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E.O. 11652: N/A 
TAGS: MARR, MASS, RP 

SUBJECT: MARCOS DESCRIBES SECURITY SCENE; ANNOUNCES AFP 
BUDGET CUT 

1. MARCOS, SPEAKING SEPT. 9 AT AN AFP "LOYALTY PARADE" 
RELATING TO HIS 6 1ST BIRTHDAY SEPTEMBER 11, MADE THE 
FOLLOWING POINTS: 

- A. THE COUNTRY'S GRAVEST SECURITY CHALLENGE IS 
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INTERNAL NOT EXTERNAL. THE SITUATION IN THE SOUTH 
REQUIRES CONTINUED POLICE ACTION. IF TERRORISM IS NOT 
CHECKED, "THERE WILL BE A WEAKENING IN THE CIVILIAN 
COMMUNITIES THAT WILL ALLOW THE REBEL FORCES TO GROW AND 
GATHER STRENGTH." 

- B. WHILE THERE ARE NO IMMEDIATE EXTERNAL THREATS, THE 
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RIVALRY AMONG THE SUPERPOWERS IS THE "GREATEST SINGLE 
THREAT TO PEACE IN SOUTHEAST ASIA." 

- C. THE TROUBLE IN INDOCHINA COULD DETERIORATE AND 
IMPERIL THE ENTIRE REGION. EMPHASIS SHOULD BE ON MULTI- 
NATION EEEORTS TO ESTABLISH AN EQUILIBRIUM OE INELUENCE 
IN THE REGION AND ON INTERNATIONAL MEDIATION TO DEEUSE 
THE PRESENT HOSTILITIES IN INDOCHINA. 

- D. WHILE THE IMPROVEMENT OE THE AEP CONTINUES, 

PHILIPPINE SOCIO-ECONOMIC DEVELOPMENT WILL COME AHEAD OE 
MILITARY NEEDS IN THE ORDER OE NATIONAL PRIORITIES. 

- E. THE MILITARY BUDGET EOR NEXT YEAR HAS BEEN REDUCED 
TO EUNNEL MORE MONEY TO THE NATION'S EXPANDING ECONOMY. 
THIS WAS POSSIBLE BECAUSE OE THE MILITARY'S SUCCESS IN 
PLACING THE PEACE AND ORDER SITUATION UNDER CONTROL AND BY 
CUTTING COSTS OF ITS OPERATIONS. 

2. COMMENT: MARCOS' COMMENTS ABOUT REDUCING THE AEP 
BUDGET EOR NEXT YEAR WERE OE PARTICULAR INTEREST. WE WILL 
BE SEEKING MORE INFORMATION ABOUT THE MAGNITUDE OF SUCH 
CUTS, RECOGNIZING THAT THIS MAY NOT BE EASY BECAUSE THE 
TRUE AEP BUDGET IS CAREEULLY VEILED BY THE GOP. THE SIGNI- 
EICANT POINT IS THAT MARCOS HAS PUBLICLY TOLD HIS ARMED 
EORCES THAT THERE WILL BE CUTS. TOUSSAINT 
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